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Escrow Corner

Understanding “Good Funds” Law

(alifornia’s good funds laws, Section 12413.1 of the (alifornia
Insurance Code, require that an escrow company and title company
have in possession sufficient good funds in order to close the
transaction. Good funds are defined as funds collectible as a matter of
right pursuant to the banking laws contained in the Code of Federal
Regulations. 12 C.ER. §229. The law requires documents to be recorded
prior to disbursement of funds.

The State of California Insurance Code also regulates the types of funds
that a title company can accept and how long the funds must be on
deposit in its escrow account before disbursement. This regulation is
commonly referred to as the “Good Funds”law.  contd on back page...

October Events

Fleet Week — At Pier 39: Visitors will see ships dock-side
while the Blue Angels and other aircraft fly above San
Francisco Bay - includes musical entertainment in the
Pier 39 Entrance Plaza. Oct 9 to 12. Link to Website.

Harvest Festival — Ardenwood Historic Farm, Fremont
Saturday & Sunday, October 8 & 9. Link to Website.

40th annual Greek Festival — 20104 Center St , Castro Valley
October7, 8,9 2011, Fri: 5- 9PM, Sat: 11- 9PM, Sun: 12- 7PM
Link to Website.

Kensington Fall Festival and Parade — 59 Arlington Ave, Kensington
Sunday October 16, 12PM. Link to Website.

10th Annual ArtWalk — Downtown Livermore
October 8, 11- 5PM. Link to Website.

Walnut Creek on Ice — Outdoor Ice Skating Rink
November 11,2011 -January 16, 2012. Link to Website.
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Property profiles Anytime, Anywhere.

Introducing, Chicago Title’s Mobile App that works with our Global
Premier Services. With TitleNow, you can get immediate access to
property information on your Smartphone or iPad wherever you
are, whenever you need it. No more “going back to the office and
complete your work’, you can now generate property profiles
anywhere you are! Contact us for downloading instructions.

Fraud Insight is your key source for the latest news pertaining to fraud and forgery in
the real estate industry and this section provides you with tips and tools that will aid
in the detection and prevention of fraud in your transactions.

Flopping: The Latest Short Sale Scam

It is estimated lenders lose hundreds of millions annually in undervalued short sale
transactions. Loss mitigators working on behalf of the lenders have anywhere from
450 to 600 active files on their desks at one time. Working the best deal for the
lender is an all-consuming task for the loss mitigators and each short sale has its
own complexities.

When a seller applies for short sale approval, the seller submits hardship
affidavits and signs forms such as a Purchaser Eligibility Certification which
includes statements such as:

1. All of the information in this document is truthful.

2. |/We agree that the financial information provided is an accurate statement of
my/our financial status. I/We understand and acknowledge that any action taken
by the lender of my/our mortgage loan on my/our behalf will be made in strict
reliance on the financial information provided.

3. | understand that if | have intentionally defaulted on my existing
mortgage, engaged in fraud or misrepresented any fact(s) in connection with this
document, the lender may cancel any modification of foreclosure prevention
agreement and may pursue foreclosure on my home. | understand the lender will
use the information in this document to evaluate my eligibility for a short sale.

Even with statements such as these, the loss mitigator still goes through a
process to confirm the information provided by the seller is true, but some
fraudsters have found ways around this. contd on back page...
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